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EO 11652: NA 
TAGS: ETRD CO 

SUB J : PROPOSED EXPORT TAX ON BANANAS 

1. ACCORDING TO BOGOTA REP OF UNITED BRANDS, COLOMBIAN MIN OF 
AGRICULTURE HERNAN VALLEJO MEJIA ATTENDING PANAMA BANANA EXPOR- 
TERS MEETING, ACCOMPANIED BY TWO PRIVATE EXPORTERS, OSCAR 
VAQUERO AND ALFREDO RIASCO (ONE TIME MIN OF COMMUNICATIONS) AS 
OBSERVERS. SUPPOSEDLY PANAMANIAN MIN OF ECONOMY VISITED BOGOTA 
MARCH 1 AND SAW PRES PASTRANA PERSONALLY TO ARRANGE FOR COLOMBIAN 
ATTENDANCE. 

2. UNITED REP REPORTS GOC UNENTHUSED ABOUT EXPORT TAX IDEA AND 
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WILL JUST LISTEN IN PANAMA. HE NOTES COLOMBIA GIVES 13 PERCENT 
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TAX REBATE TO BANANA EXPORTERS, AMONG OTHERS, AND WOULD BE CON- 
TRADICTORY TO APPLY EXPORT TAX. HE SAYS COLOMBIAN FOB BANANA 
PRICE IS $1.05 PER BOX. ALTHOUGH COLOMBIA CURRENTLY RELATIVELY 
SMALL EXPORTER, MAINLY TO EUROPE, IT HOPES TO REGAIN SOME OF ITS 
FORMER PROMINENCE. 1973 EXPORTS WERE ONLY ABOUT 200,000 MT BUT 
GROWING. 

3. HE FURTHER REPORTS THAT ACCORDING TO RIASCO, ONE OF TOPICS 
ON AGENDA IN PANAMA IS EXPROPRIATION OF BANANA HOLDINGS, 

PRESUMABLY REFERRING TO FOREIGN OWNED HOLDINGS. SINCE BOTH UNITED 
AND STANDARD ONLY ACT AS AGENTS FOR COLOMBIAN GROWERS, EXPRO- 
PRIATION WOULD HAVE NO IMPACT HERE. 

WHITE 
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